July 12, 2019

On Target
➢
QID’s market predictive model is on track
➢
We expect the market to add another 5-6%
performance by year-end with a month-end high
level around 3185.
➢
However, we do see clouds towards yearend for a 5-6% pull-back into 1q2020 back to S&P
500 levels of 2950.
➢
Long-run we remain positive with a fiveyear S&P 500 estimate of 6000.

Exhibit1. S&P 500 Estimator Model
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Source: Morningstar Direct and QIDLLC

Market continues to track our Estimator Model. The red portion of the above chart is the expected path
of the market through year-end. Currently, we are expecting the S&P 500 to reach a month-end high of
3185 by the fourth quarter. At this point the model is suggesting we could run into a little rough patch
potentially decreasing 5-6% by first quarter of 2020. Long-term, the model remains positive with a fiveyear estimate of 6000 on the S&P 500, a double from current levels. What could cause the market
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weakness towards year-end? Trade talks will be a major factor between now and year-end to complete.
It most likely will be the reason that we rally another 5-6% into the fourth quarter as the negotiators
define terms and conditions of the agreement and earnings visibility becomes more positive for 2020.
Improved earnings and GDP outlook could be the catalysts that renew concerns about rising interest
rates that triggers the slight correction.
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